
lnsurance and risk management
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an insurance policy for the mu*]T:*,.,* 
is cnlculated thereon'an insurance pollsv r\rr Lrrv "'---- 

mium is calculated thereon',

;;;; tnt period oitt'e policy and premium tt.t"'"''::::,::

S.Adiustablepoh€y(w*'lffiJ'Y"1t^iadjustablepolicyvalueofthesubject
determined at the time of purchasing the policy 

-s"* da*\. The noli,determlneo ar ttto 
r 1'r{rEF wcc qErys {fiF): The policy wt
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qgq"1q qpfr): Under the reinstatementF

r0. Reinstatement/Replacernent 
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property b'*

the i nsurer ""a"n"il"' 
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11. Comprehensive poticy f{qzo T]:The 
policy undertakes full protection rf,

against the risk oL f": but combtnt";';i;; ine rist against burglarv' rioL

,irnrnotion, theft' lighting'
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13. Sprinkter leakage policy !T Y,.*): 
This' policy insures destructic

damage to propertie: bY Y*:t::*y 
discharged or leaking from rr

a) First loss PolicY and
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in itte insured premises'

sprinkler installation 
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-r.38 Valued Policies, Reinstatement Policies and Adjusted Policies

Tqr-{t{ {Ftfr, qGqIfi {Rfi,{<R.rFtr{ qfrfr

, alued policies, reinstatement policies and adjusted policies are some important policies

"r fire insurance. These policies are discussed below:-

l. Valued PolicY (IFFI{ qfrfr):

In this policy the value of the subject-matter is agreed upon at the time of taking up

the policy. The insurer agrees to pay a pre-determined amount if the subject-matter is

destroyed or damaged Uy nre. The principle of indemnity is not applicable to this

policy. The agreed value may be more or less than'the market value at the time of

ioss. These policies are generally issued for those goods or property whose value

cannot be determined after their loss or damage. These goods may include works of

art, jewellerY, Paintings, etc.

:. Reinstatement PolicY (efu"lt qffi):
An insurance policy clause that states when coverage terms are reset after the insured

files a claim. Reinstatement clauses typically do not reset a policy's coverage limit'

but do allow the policy to restart coverage for future claims.

Individuals and businesses purchase insurance policies to cover themselves from

damages or losses caused by specific perils, such as fires and floods. coverage is

triggeied when the peril being insured against occurs, at which point the insured can

file a claim to receiye money to cover damages. The amount that the insured can

recoup from the insurer is set at a maximum amount, called the coverage limit' This

limit may be set on a per occurrence, per risk basis, or aggregate loss bdsis.

3' Adjusted Policy (cr{r {fifr): 
k of the businessman withThis policy is nothing but an ordinary policy on the stoc

liberty to the insureJ to vary at his opinion, the premium is adjustable pro-rata

according to the variation of the stock'

In case of declaration policy, since the excess premium is refundable at the end of the

year, the insured may put fire to the property

This danger is avoiiaLle in an 'Adjustable Policy'. This is issued for a definite term

on the existing stock.

The premium is calculated in the ordinary manner and is paid in full at the incoPtion of

the polic
g Policies in fire insurance valued

policies, reinstatement policies and adjusted policies?
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14. Written or Printed (@ q qW):

company must be written or printed'
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fire insurance Pglicies'
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3.40 The fire hazards/PeriVrisk

Natural or PhYsical

(a) Burning nature of wealth

(b) UnPlanned Constriction

risk or hazards

Natural or physical hazards t{lTtra{I{RAafrqq]:
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c) Artificial lighting and heating

d) Defective division

e) Lack of fire fighting and protective instrument'

lloral hazard GnFa R"tri):

;n fire insurance rnorality is very. i-mlortant when any hazard

;ause then it is 
"utt"O 

iloll r'u'u'd' lt depends on the man'

(a) Self firing

(b) Firing bY others

(c) Negligence

(d) Carelessness

Firi

is create bY moral

(tr
i.{1 Procedure of settlement' of fire insurance claims

qffffiEltFr"ffiqffi @
-.:t'.; ;i;ms are discussed below:-

Intimation to Insurance company (R$ cffittfr{ qs-{q{): The insured must give

immediate intimation to rhe inrurun.) ."*o*t t:gtt1ll-g the loss' The necessary

details like the day, date, |me 
a{ c-a.se, 

"? 
i''. ."o in ,u,Joi marine insurance, ship

and voyage taken'should be mentioned'

] Assessment of the loss (TF FilT"I): The insured makes an assessment of the actual

loss. Such urr.rrr.,i"nl i ,.quir"a to fill the claim forms correctly in respect of the loss

, ::::::;.TT:raim form.,TTq{): the insured must n* ar possibre deta*s

in the claim rorr. ;;;;* rodge the ;dr';;;; within.l5 davs of the fire to claim

rompensation. tn;;;;;itn"rin. inrurunlr,',h. i;*"d shoulJ toagt u claim with the

totto*ing documents:'

. Original lnsurance Policy;

;t'T*
insurance PolicY?


