Insurance and risk management

. TFloating policy (SPFH sfeiBr): It covers loss by fire caused to property belonging
the same person but logated at different places.

. Average policy (¥ sfifT): A policy containing an average clause is called an ave

policy. [(20000+30000) 12000]=4000

5 Excess. policy (fefte sfFfT): It is taken for those assets whose value is alw
fluctuating like, stock and inventories. Under this policy there will be two policies.

&) First loss policy and
b) Excess policy
. Declaration policy (carE= sfEf7): Under the declaration-policy, the insured takes

an insurance policy for the maximum amount that he considers would be at .

during the period of the policy and premium is calculated thereon.

. Adjustable policy (™ sfeBr): Under adjustable policy value of the subject m

determined at the time of purchasing the policy.

. Maximum value with discount policy (T4 TR ATFS sf#7): The policy Wit

- purchased for maximum value of the subject matter and premium is paid thereon.

3 Reinstatement/Replacemént policy (efegr"™ sffr): Under the reinstatement pas
the insurer undertakes to pay the cost of replacement of the damaged property by
property rather than paying the value of the property loss.

. Comprehensive policy (g sffr): The policy undertakes full protecti-on‘nti
against the risk of fire but combining within the risk against burglary, riot
commotion, theft, lighting. ¥

3 Conséquential loss policy CIEIIIESS =fs «ffr): Under this policy the ins

_ determined for the loss caused by fire and for the loss of profits.

. Sprinkler leakage policy (S 351 «@Fr): This policy insures destruction .

damage to properties by watet accidentally discharged or leaking from aui
sprinkler installation in the insured premises.

Finally we can say that blanket policy also another policy of fire insurance.

(= Briefly explain different fire insurance policies.

or, State the classificatibn of fire insurance policy.
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Different Insurance Policies

338 Valued Poliqies, Reinstatement Policies and Adjusted Policies

- Valued policies, reinstatement policies and a‘djusted policies are some important policies

- fire insurance. These policies are discussed below:-

1. Valued Policy (FT3S #Fi0):

In this policy the value of the subject-matter is agreed upon at the time of taking up
the policy. The insurer agrees to pay a pre-determined amount if the subject-matter is
destroyed or damaged by fire. The principle of indemnity is not applicable to this
policy. The agreed value may be more or less than the market value at the time of
loss. These policies are generally issued for those goods or property whose value
cannot be determined after their loss or damage. These goods may include works of
art, jewellery, paintings, etc. ; :

. Reinstatement Policy (2fsg=# #FF):

An insurance policy clause that states when coverage terms are reset after the insured
files a claim. Reinstatement clauses typically do not reset a policy’s coverage limit,
but do allow the policy to restart coverage for future claims.

Individuals and businesses purchase insurance policies to cover themselves from
damages or losses caused by specific perils, such as fires and floods. Coverage is
triggered when the peril being insured against occurs, at which point the insured can
file a claim to receive money to cover damages. The amount that the insured can
recoup from the insurer is set at a maximum amount, called the coverage limit. This
limit may be set on a per occurrence, per risk basis, or aggregate loss basis.

. Adjusted Policy (77w #ff): L ' : :
This policy is nothing but an ordinary policy on the stock of the businessman with
liberty to the insured to vary at his opinion, the premium is adjustable pro-rata
according to the variation of the stock. ’ :

In case of declaration policy, since the excess premium is refundable at the end of the

year, the insured may put fire to the property. :

This danger is avoidable in an ‘Adjustable Policy’. This is issued for a definite term

on the existing stock. . :
The premium is calculated in the ordinary manner and is paid in full at the inception of
the policy. :
, K@: What do you mean by the following policies in fire insurance valued

policies, reinstatement policies and adjusted policies? :
: BBA (Professional): 2010
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Finally, we can say that are the importart

fire insurance policies.
(@D What are the important conditions of fire policies?
: = BBA Professional):

3.40 The fire hazards/peril/risk

mmﬁﬂwlmw/iﬁs
ain hazards is fire. According fo Mark Dorfmas -

In fire insurance m
f the loss.”

defined as the cause 0

Fire waste is the result of two types of hazards.

Fire Hazards

!

Natural or Physical

risk or hazards B
1. Natural or physical hazards (e T =As [@n):
use is called natural or
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(a) Burning nature of wealth

(b) Unplanned Constriction
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(c) Alftiﬁcial lighting and heating.

1d) Defective division :

() Lack of fire fighting and protective instrument.
Moral hazard (5% fe):

In fire insurance ‘morality is very important. When any hazard is create by moral
cause then it is called moral hazard. It depends on the man.

(a) Self firing

(b) Firing by others
(c) Negligence

(d) Carelessness

(e) Firing by encmy. R :
£ | What do you mean by moral hazard and physical hazard in fire
insurance policy? BBA (Prof_essional): 2009

141 Procedure of settlement of fire insurance claims
iy R iy e effar

‘

'} s very important t0 settle the fire insuranc claim. The procedure of settlement of fire

ssurance claims are discussed below:-

Intimation to Insurance Company (fm mﬂﬂﬁa weand): The insured must give
immediate intimation t0 the insurance company regarding the loss. The necessary
details like the day, date, time and causes of fire and in case of marine insurance, ship
and voyage taken should be mentioned.

Assessment of the loss (%S wemre): The insured makes an assessment of the actual
loss. Such assessment is required to fill the claim forms correctly in respect of the loss
of goods or property. '

:  Submission of the claim: form (W T ). the insured must fill all possible det_a'lls
in the claim form. He must lodge the claim form within 15 days of the fire to claim
tompensation. In case of marine insurance, the insured should lodge a claim with the

following documents:. ‘ e

« Original Insurance Policy;




