
lnsurance and risk management
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11. Comprehensive poticy f{qzo T]:The 
policy undertakes full protection rf,

against the risk oL f": but combtnt";';i;; ine rist against burglarv' rioL

,irnrnotion, theft' lighting'
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13. Sprinkter leakage policy !T Y,.*): 
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damage to propertie: bY Y*:t::*y 
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-r.38 Valued Policies, Reinstatement Policies and Adjusted Policies

Tqr-{t{ {Ftfr, qGqIfi {Rfi,{<R.rFtr{ qfrfr

, alued policies, reinstatement policies and adjusted policies are some important policies

"r fire insurance. These policies are discussed below:-

l. Valued PolicY (IFFI{ qfrfr):

In this policy the value of the subject-matter is agreed upon at the time of taking up

the policy. The insurer agrees to pay a pre-determined amount if the subject-matter is

destroyed or damaged Uy nre. The principle of indemnity is not applicable to this

policy. The agreed value may be more or less than'the market value at the time of

ioss. These policies are generally issued for those goods or property whose value

cannot be determined after their loss or damage. These goods may include works of

art, jewellerY, Paintings, etc.

:. Reinstatement PolicY (efu"lt qffi):
An insurance policy clause that states when coverage terms are reset after the insured

files a claim. Reinstatement clauses typically do not reset a policy's coverage limit'

but do allow the policy to restart coverage for future claims.

Individuals and businesses purchase insurance policies to cover themselves from

damages or losses caused by specific perils, such as fires and floods. coverage is

triggeied when the peril being insured against occurs, at which point the insured can

file a claim to receiye money to cover damages. The amount that the insured can

recoup from the insurer is set at a maximum amount, called the coverage limit' This

limit may be set on a per occurrence, per risk basis, or aggregate loss bdsis.

3' Adjusted Policy (cr{r {fifr): 
k of the businessman withThis policy is nothing but an ordinary policy on the stoc

liberty to the insureJ to vary at his opinion, the premium is adjustable pro-rata

according to the variation of the stock'

In case of declaration policy, since the excess premium is refundable at the end of the

year, the insured may put fire to the property

This danger is avoiiaLle in an 'Adjustable Policy'. This is issued for a definite term

on the existing stock.

The premium is calculated in the ordinary manner and is paid in full at the incoPtion of

the polic
g Policies in fire insurance valued

policies, reinstatement policies and adjusted policies?
BBA (Professional): 2010



Insurance and risk managemgnt

t'l6

Anv dispute or difference as t0 the quantum to be paid under thb

ililffi,rv u" rererred to:loltt^1t1;-:"*i.,,., 
if the companv disputes r

looepvrruw""'' - - 
referred to arbitration lI tne eut'rl

No disPute can be

'fi:'[1ilffi:l'&**r'*.-:'., :ff:: :l :il:Ji:A sole arbitrator nas tu s svv""'-- 
Every notice or other comnE

14. Written or Printed (@ q qW):

company must be written or printed'

15. currency or,i"*i"'i* 
^tffi 

yl ii:i'Hll:::Tt':T ;fiffil ilJ::':'H:I .: t"Ijl-:""" settrement or ross'

rrom the date of 
'"J: 

ii: *:::lT:: is to be paid bv the i

,,ihTlJ"':l;lflTJ;i1il'11llHl"i;ndi'lions**i=
I

I

(

c

(v
dir

, 
(ut

' (vir

The

. calc

(r

fc

fire insurance Pglicies'
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3.40 The fire hazards/PeriVrisk

Natural or PhYsical

(a) Burning nature of wealth

(b) UnPlanned Constriction

risk or hazards

Natural or physical hazards t{lTtra{I{RAafrqq]:
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