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3. Insurable interest (ffi): O l':^f.:lt"' 
is valid only if the policy holder has an

insurable interest in the property covled 
- ^^rtract of utmost good faith'

4. ;;;, good faith ('K{ cfr"Ic): A fire insuranbe is a cor 
hem'

The policy holder and the inssrer *uril*.tose all the rraterial facts known to t

5..lndemnity(slblF"I):Itiscontract'ofindernnity'Theinsurerisliableonlytottr
extentof the u.rul, loss suffere.' trr'u" t';; i";tthere is no liability even if thereis
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a fire. 1t is made, the insurer 
'ls

6. s"n.oguaion (eft$"r{): Aftlr u l:t: oacurs and paymet

subrogatea to tr.,"1'Liti'unJtn*"":"1t1;'^-o^",lll-t:l1; or a promise made bv t!*subrogated to the rights ano t*"'::':^";;;;; 
of fact or a promis: t"i:,:t

f . 
ilil:ilffi"\Iffil $.ilffiT'JJ:.".ffi;o *",i0",,u. if ,h. insurer is to

occurs' 
tracts' Generally is made for on'e Yeal'

1.1. Period (q!T+I.q): lt is a few period con

12. Assignrirent (re{"m): rhe insur':l::"^::l:iTi,:J::ilr:iven 
to him ror pa1

Assignment \n'q-rqJ' 
iue on a fire policy'

alnount of loss occurs' A stranger "u:no:

,"i'llill""
Kg

3.36Important/role/Uses/Advantagesisignificanceoffireinsuranc
qffRqKer9/qla ll{t-'r =*l' <' " " - 

- -.^:;; hq.t master. About the impotu

':ii"''ifrf;:*"8J:;il;ffi
l:li;il'il:h H I #ri];"Til ;il;;' o"o t' or nre insurance are stven

1. safe-guard pt prop.rtv (Tq<fi<qsl)' F"l 
:f:-guard 

of propertv fire in

i m portant and it rep I ace tnent the i1s 
11ers, :::t""t:: 4 c s' r^nce secu rity.

z.'ff':H:: .Jil t-* **r' Firs insuran". *'"::::e securitv'

3. Ilelps in distribut'on on riSk (tft{Ec{m{st):'Insurance is the helps

on risk: lnsurer ffi uit to" and h-e reducing all risk'



Different lnsttrance Policies

r. Helps in creating employment (sftREiq {Ecs {cl3\5l): Fire insurance institutioll

develop trade and industry and helps in creating employment.

I Helps in industrialization (ffiqn qqlsl): There is many time industry is loss for

destruction by fire. In that situation fire insurance helps in industrialization.

r Increasing inspiration investmenf (fiFnqt.rt Ssm 1&-): Fire insurance increase

inspiration by the investment.

Creation of awareness (liotrt IE)t po, decrease any destruction by fire, insurer

increase or creation awareness.

f, Increasing productivity 1EsmafiESf 1fr-): Fire insurance increase productivity.

r. Achieving economic stability (qftnes Aeftdsr sd{): Improve industry. trade-

comInerce, l'ire insurance achieving economic stabiIity.

lrl. Increasing efficiency (qqst.1fr.): fire insurance increase efficiency to industry, tmde

and commerce.

These are the important or role or uses of fire insurance'

wttut ur. the uses of fire insurance? BBA (Professional): 2017,2010

or, Explain the importance of fire insurance in business.
BBA (Professional): 2015

1.37 Classification of !!re insurance policies/fypes

ERRqlr cftRvlrf

ne policy is a legal document which constrains the terms and conditions of insurance

:,rn6act agreed between the insurer and insured. The fire policy can be of various types

"nich ale discussed in below:-

I. Valued policy (T431r "tRfr): Under valued policy

determined at the tirne of incepting the policy. It is
of art, jewellery rare things etc.

: Unvalued policy (Itrtft-{ qffi): Under unvalued

determined on the basis of the market value of the

occurrence of loss.

]. Specific policy 1$ffi qffi): A policy which cover the loss up to a specific amount

which ip less than the real value of the property.

t71.

the value of the subject matter is

used for insuring pictures, works

policy, the amount of claim is
damaged property at the time of
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,ffi":;1"',1,'*,ii,^Tf i,H*';l'"*:'il:i",X111ft 
jll;:li:"'J:?

an insurance policy for the mu*]T:*,.,* 
is cnlculated thereon'an insurance pollsv r\rr Lrrv "'---- 

mium is calculated thereon',

;;;; tnt period oitt'e policy and premium tt.t"'"''::::,::

S.Adiustablepoh€y(w*'lffiJ'Y"1t^iadjustablepolicyvalueofthesubject
determined at the time of purchasing the policy 

-s"* da*\. The noli,determlneo ar ttto 
r 1'r{rEF wcc qErys {fiF): The policy wt

"XilT,:l;:ili#'1,1il'"":"i'ilI3tHr.=:t**::#L'ff''purcnaseu r(rr rrr@1 
qgq"1q qpfr): Under the reinstatementF

r0. Reinstatement/Replacernent 
p"tt:I1 ';;;; 

property b'*

the i nsurer ""a"n"il"' 
i" f't1 ti" t11 :l-f: ::Til' ;:::'

lil:ffi,fil1ffi";;;;i''' u"tu' orthe propertv ross'

11. Comprehensive poticy f{qzo T]:The 
policy undertakes full protection rf,

against the risk oL f": but combtnt";';i;; ine rist against burglarv' rioL

,irnrnotion, theft' lighting'

12.consequeritial 'o"" 
poi"v lTf ^$"r^m;"y."fir$s 'policv 

the i

'' L",;llilJl;il;ru;;1; nre and rorthe toss 
lf 

pronts'

13. Sprinkter leakage policy !T Y,.*): 
This' policy insures destructic

damage to propertie: bY Y*:t::*y 
discharged or leaking from rr

a) First loss PolicY and

qa''Bs rv v'vr-- 
in itte insured premises'

sprinkler installation 
^rher nolicv of fire insurance'
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