
Different lnsurance Policies

nance Act defines fire insurance as follows: "Fire insurance business means the
iness of effecting, otherwise than incidentally to some other class of business,

of insurance against loss by or incidental to fire or other occurrence customarily
h{uded among the risks insured against in f,rre insurance policies."

brding to M.N. Mishra, "Fire insurance is a device to compensate for the loss
ssequent upon destruction by fire."

hrding to I. S. Kanwal, "A fire insurance is an agreement between the insurer and

& insured, under which the insurer agrees to indeiirriity the loss caused by the fire."

Fun the above discussion we can find the following characteristics of fire insurance:-

* Fire insurance is a contract of indemnity.

.t Fire insurance is a contract of good faith.

* Fire insurance policy is usually made for one year only.

* The contract of insurance is embodied in a policy called the fire policy.

Fnally, we can say that fire insurance means imurance against any loss caused
m a form of property insurance covering losses due to fire; often includes
{Dierage against smoke or water damage due to a fire.(F Define fire insurance.
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l.35 Feature/elements of fire insurance contract
qAfuIkkfiSrfirqmqq

tle insurance means insurance against any loss caused by fire. The fpatures/elements of
frr insurance are discussed below:

L Features of general contract (cT{rfrqpfuF<FEi): All the features of general contract
are also applicable to the fire insurance contract:

(a) Proposal (eE;Fm): The proposal for fire insurance can be made either verbally or
in writing.

(b) Acceptance (,$qc6qpgstr): On receipt of the proposal form, the insurer wills
asses the risk.

. (c) Commencement of risk f{fr Eq6{lt Wheq the policy has been insured, payment
of premium will not be the basis of commencement of risk.

! Subjeci matter 1frm-<u): This insurance subject matter is property. which is prefixed.
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r. Helps in creating employment (sftREiq {Ecs {cl3\5l): Fire insurance institutioll

develop trade and industry and helps in creating employment.

I Helps in industrialization (ffiqn qqlsl): There is many time industry is loss for

destruction by fire. In that situation fire insurance helps in industrialization.

r Increasing inspiration investmenf (fiFnqt.rt Ssm 1&-): Fire insurance increase

inspiration by the investment.

Creation of awareness (liotrt IE)t po, decrease any destruction by fire, insurer

increase or creation awareness.

f, Increasing productivity 1EsmafiESf 1fr-): Fire insurance increase productivity.

r. Achieving economic stability (qftnes Aeftdsr sd{): Improve industry. trade-

comInerce, l'ire insurance achieving economic stabiIity.

lrl. Increasing efficiency (qqst.1fr.): fire insurance increase efficiency to industry, tmde

and commerce.

These are the important or role or uses of fire insurance'

wttut ur. the uses of fire insurance? BBA (Professional): 2017,2010

or, Explain the importance of fire insurance in business.
BBA (Professional): 2015

1.37 Classification of !!re insurance policies/fypes
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ne policy is a legal document which constrains the terms and conditions of insurance

:,rn6act agreed between the insurer and insured. The fire policy can be of various types

"nich ale discussed in below:-

I. Valued policy (T431r "tRfr): Under valued policy

determined at the tirne of incepting the policy. It is
of art, jewellery rare things etc.

: Unvalued policy (Itrtft-{ qffi): Under unvalued

determined on the basis of the market value of the

occurrence of loss.

]. Specific policy 1$ffi qffi): A policy which cover the loss up to a specific amount

which ip less than the real value of the property.
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policy, the amount of claim is
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