Materials

1400 kg

-rmal weekly requirement
aximum weekly requirement 2000 kg

| aximum weekly requirement - 1000kg - Z
e to get fresh supplies 1 to 3 weeks
3,000 kg

~dering quantity

~--m the above data, determine:
& Re-order level. ’ :
. Maximum level.

- Minimum level.

= Maximum consumption x Maximum time

=2000 x 3 = 6000 kg.
= (Re-order level + Re
time)
= (6000 + 3000) - (
— Re-order level = (N
= 6000 — (1400 x 2) = 3200 kg.
: 2
(Average time=""5

. Re-order level

. \aximum level
000 x 1) = 8000 kg.

~ “finimum level

=2 weeks.)

~=oBLEM][02]

~ w0 components, A and B are used as follows :

| “yculate for each component:
2 z-order level '
\inimum level.
\iaximum level.
4 verage stock level.
= order level = Maximum usage x Maximum time.
A =300x 6 = 1800 units
B =300 x4 = 1200 units
= Re-order level — (Normal usage
3 A = 1,800 — (200 % 5) = 800 units.
- B =1,200-(200 % 3) = 600 units.

\tinimuim level

Maximu;n level
' A=(1,800+ 1200) — (100

B =‘(1,200 +2000) — (100 % 2

-order quantity) — (Minimum consumption X Minimum

ormal consumption X Avera

. 200 per week each.

. ormal usage :
© mimum usage 100 per week each.
puimum usage 300 per week each.
\.order quantity - A 1,200 Units
== : B : 2,000 Units
eder period : A - 4 — 6 weeks.
B :2 - 4 weeks.

«Normal time)

= (Re-order level + Re-order quantityj —(Mi
x 4) = 2600 Units
)= 3000 Units.

|D. U. '81]

nimum usage X Minimum time)




Materials ;
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PROBLEM| A
owing particulars

. Company follows FIFO system

= available in respect of raw materials during the month of May:
av 1 Balance 800 kg @ Tk. 6.50

“urchase during the month: _

fay 7 600 kg @ Tk 6.80

: fay 18 500 kg @ Tk. 7.20

= ay 26 600 kg @ Tk. 6.90

“he same quantity of raw materials wa
-s made on the May 2. The stock on hand at the end of the m

3 'eEare the store ledger account.

= Workings:
s Total issuing date in May:
o =
=20
=16
=23
=30
.1 Number of issues in may = 5 times.
-\ Total material Issue in May:

in ascertaining the cost of raw materials issued. The foll

s issued at the. end of each week. The first issue during.the month
onth was 500 kg. There was no loss of stock.

pening Stock =800 kg
" ezl Purchase = 1700 kg
=2,500 kg
=<5- Closing =500 kg it :
tal Issue © . .=2.000kg ¢
2,000

‘ :<ue in each Date =

b

5
= 400 units
: Store Ledger :
: (FIFO) ‘
Date Account title Receipts Issue , " Balance :]
e Unit | Rate | Tk Unit | Rate | Tk. Unit | Rate || Tk
“iay-1 | Opening balance | s , 800 | 6.50 | 5,200
May-2 | Issue : ~ 400 | 6.50 | 2,600 400 | 6.50-| 2,600
May-7. Purchase 600 | 6.80 | 4,080 400 | 6.50 | 2,600
‘ : : 600 | 6.80 | 4.080
May-9 | Issue : 400 |. 6.50 | 2,600 600 | 6.80 | 4,080
May-16 | Issue : ~1 400 | 6.80 | 2,720 | 200 | 6.80 1,360
May -18 | Purchase 500 | 7.20 | 3,600 : 200 | 6.80 | 1,360
el 500 | 7.20 | 3.600
May-23 | Issue : : 200 | 6.80 | 1,360
; : = : " 500 720 | 1440 300 | 720 2,160
May-26 | Purchase 600 | 6.90 | 4,140 300 | 7.20 | 2,160
. - : , 600 | 6.90 | 4.140
May-30 | Issugs "o ‘ ' 3000 220 ¢ 2160} | :
= ’ . 106 1 690 690 500 | 6.90 | 3450
Balance ' : 500 3,450 |




