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The following particurars are obtained fi.om the records of a manufac,u.rng,"ofiu*BBA 

(Prof)- 20061

Cost per unit ofa product:

.&

Direct 6raterials

Direct labor

Variable factory overhead

Direct materials

Direct labor

" _Variabte factory overhead

Fixed faitory overhead .' ---'--

Direct materials

Direct labor

Variable factory overhead

proriuciisn and sates units: 
Srlt$_-

Production

Closing inventory

-.x-equired: 
Prepare cost statements for both the

(a) " Absorption costing; and

(b) Variable costing. .,

Yqaq:- I

I, 10,000

l. Manufacturing cpst per unit under absorntioli costing:
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t.50
, .l .90

. 0)40
, "0.40 f
. . 4.10

Year - 2

9s,000

9,000

Taka

1.s0

L80

0.40

,a Fixed facqory overhead ,'0.40
(/ 1',.-r-
/ (Based on l, 00,Q00 units for normal production) l:

,,Eale ptice per unit Tk. 5

I Selling and Adminisrrarive expenses:
I
i Fixed'tk.22.00!
\q-**_ tu

Variab.le I0 %o ofsales ,

WMfiT
Workings:

3. Manufacturing cost ner unit undbr variable costing: -
- Taka

1.50

1.80

0.40

s.70.
.3
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-*--*Management Accounting

J. Under applied/absorbed.fixed factory overhead for year _ 2: \
= (Normal production _ Actual production) x Fixed factory overhead per unit: (l, 00,000 units _ 95,000 units) x 9 49
= 5,000 x 0.40 = Tk. 2.000-

{ 
: Il'j3*5:tio1 ^)lmarproduction) 

x Fixed ractory overhead per unir: ( l, 10,000 unirs _ l, 00,000 urrirr; " 0.40: 10,000 I 0.40 = Tk. 4,000
Required: (a) ' {'"" Income statement

Under the absorption eosting method
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