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Management Accounting

ABC Corporation
!le of cash collection

lNU. BBA -i2016l

in the following p4llern 2S%o of sa
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Merchandise purchase- 240,000 350,000 175.000
Salaries andwaces- 45.000 50,000 40.000Advertising r // 130.000 r45.000 80,000
Rent payments -" 9.000 9,000 9.000
Depreciation v+ 10,000 10.000 10.000



Budget

ABC CorPoration
Cash budget
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ilbr do you utrderstand by rnastcr budget? And what arc its contents?
BBA (Prof)'2006

Lr., budget: Muster uuog"i is a summary of cornpany's plan- that sets specific targets for sales'

u*ion, fi'ancial activities and that generally achieves in a cash budget, budgeted income statement and

r*-d balance sheet.

,lrrntents of master budget: The contents of sales budget are as follows

]:

l'fi

r!
$

Sales budget;

Production budget;

Direct material budget;

Direct labor budget;

Factory over head budget;

Variable costs of production budget;

Operating exfenses budget;

Cash receiPt budgets;

Cash paYment budget;

.' Cash budget;

Variable cost of goods of sold budget;

I Budgeted income statement;

i Budgeted balance sheet'


