
450

Balance b1d

Cash receints:
Cash sales
Collection from debtors (note-l)

Cash pavment: ,,/
GrL p"*htr-
Payment to creditors (N-2)
Cash operatin! expenses

Management Accounting

x Lrd
Cash budget

For th9 pgnlh o{Septgrnleq to Octgber
Septcmber October.I.k. .tk.

*--25,000 13,500,.--

J80,000 1,20,000

. 1.88,500 - 1.77,000
rorst receipts-(a) 2.93.500 _ 3t0.500

Details

follows:

May (actual)
June (actual) .

/uly (budgeted)

Total payment-(b)

Balance c/d (a-b)

2,8o,ooo ; 2'2o,AAo -

40,000
t,85,000
55,000

40,000
1,60,000 --
20,000_

t3,500

August (budgeted) 6, 00,000
Septenrber (budgeted) 3, 20,000

Past experience shows that the sales are collected in the rbliowing pa$ern:
25 % ofsales are collected in the month of sales
75 % of sales are colleced in the month fotiowing sates

Budgeted merchandise purchases and other expenditure ari given berow:
July August

Merchandise purchases
Salaries and wages
Advertising
Rent payments
Depreciation


