Management Accounting

Cash Bu%sgegvl :
- [ NU. BBA — 2006/ 2017

Modexn Furniture Company has the following forechst Hata available:
September :  October
Taka Taka
. Cashgales T o e 40,000 60,000
- Credit sals/ 77,500 % 95,000
Cash purchases %< 20 000 . 20,000
Credit purchases, 1, 00,000 80,000
/l?urchases dlscouw 6 000. 3:OQ0‘ .
_ Accounts payable beginning®k 10,000~ 12,000
Accounts payable ending®,. = 10 000 9,000 .4
Cash operating expenses ¥ . 46,500 ; 10,000
Net sales on credit are 50 %in the month of. sale, 40 % in the followi onth and}10 % in the seom
following month. . Such s sales in July and Augus%re Tk i 00,000 and TK. 1“2?)‘0’65 respectwelx
estimated cash balance in September is Tk. 13,000. 2
Prepare a cash budget for September and Oclober

~

0 0
7 Calculation of payment to creditors:
i s RS- September October
Beginning Accounts payable ; 10,000 . . 12,000 -
Add: Creditpurchase ; .1,00,000 80,000

. 1 E0E000 = 92,000
Less: Discount 6,000 3,000
3 1,04,000 89,000
Less: Ending Accounts payable ST0000- - [ = -29000
s 92,000 80,000
T 7o . €

2. Calculation of cash received from customer:
Months : Credit sales ~ Collections ¢e¥__
- Sep’tember October
Tuly =+ - 10040040 10,000, °
| Agusti o 20,0004 4@‘( 48,000 ° 12,000+ 1O}
| September . '77 5007 bt 38,750 | 4081000 |
4] October - — : Seee ooo CB[AT.500 A
o : = ;750 | 790,500

Modern Furniture Company
Cash budget
For the month of September to October

: Details September
Balance b/d 13,000
- Cash receipts:’ A 4 s
Cash sales . 3 40,000
Collection from debtors (note-1) ‘ 96,750 |
: (a)Total receipts | 1,49,750




