
448 Management Accounting

Septemher , October
'I'al<a 'I'aha

. Cash sales --- 4g-00-0 60,000

Modern Furniture Company
Cash budgct

Fsr the month of ber to October

Proilcny4.l ".r'!c 
r I NU. BBA -20A61+ -vl-.

Mod*n Funritule Company has thc follorving forebhsidata availablc:

Net sales on credit arc-10 %in the month ol.sale, 4}%j!tfrg&ltowrnq-qo[t' 3l4jt0 !o in the x
fo il o w i n g 

: 
m o nt h. $ch ;te s ; l u!1 affi-E u g* rrns ;6@, oobEpd"$r r r r-

estinrated sash balance in Seplembei'is ft. t3.ooLl ?'-:- '4
-<--'=<--._--'_,--=-

Cash sales - - 4q000 60,000
Credit salesl '4,5N''- 95,ooo
Clsh purchases ( io,ooo fQ,ooo

,{redit purclraspd- l, 00:000. 80,000

,durchases Aisc6ug!' . -t\:. .9,999.- . i;9gq/"''-"-'-" -''-"-.bx -" \*\
.Accounts pry191. b.g'nnlqg,X l^9:0^0^0 li:0^0^0

Accounts pa]6ble enAine'f 12,000 epOO

Cash operating expensesf 46,500 , 10,000

Prepare a cash budg-et for Sepiember and Octbber.

Calculation of Davment to creditors:
Seotember October

Beginning Accounts payable
Add: Credit,purchase

Less: Discount

Less: Ending Accounts payable

10,00Q.
r.,00,000

l2;qoo"
80.000

l, 10,000
6,000

92,000
3,00fr-

I,04,000
r2,000,

89,000
9,000

92,000-,-. 80'008 -.-
2. Calculation of cash rcceived from customer:

Months Crcdit sales Collections dula:l

:, Scntembe r Octobe r
July '.t
Apgust '

"SbptbmEef
pctbber-- -'-'

,l-00JQQt
)}Q'WW

't'L500.,-ef,oio'
ir'{
frr

10,000:..-:'
, 48,000' .,,
38,750"v
__:__:'

I Z,OOO< ro

1O B.t.oSo<
"'a*f47 5(ff) \4

96,750 ' '9o,5oo


